
 

 
Foreign Direct Investment Screening in Cyprus 

 
What investors and businesses need to know  

 
 

1 | What is the applicable legal framework?  

The screening of foreign direct investments in Cyprus is governed by the Establishment 
of a Framework for the Screening of Foreign Direct Investments Law of 2025, Law 
194(I)/2025 (hereinafter: the Law). The Law was published in the Official Gazette of the 
Republic on 14 November 2025 and entered into force on 2 April 2026. The Cypriot 
foreign direct investment screening regime is based on Regulation (EU) 2019/452, 
which establishes the general framework for screening direct investments in the 
European Union on grounds of security or public order.  

2 | What is the competent authority for the screening of foreign direct 
investments?  

The competent authority for the implementation of the Law is the Ministry of Finance, 
which examines whether an investment falls within the scope of the Law and carries out 
its substantive assessment, in light of public security and public order considerations. 
Before a decision is taken, the competent authority consults the Advisory Committee, 
which assists in shaping the final administrative decision.   

3 | What is considered a “foreign direct investment”?  

A foreign direct investment is defined as any type of investment by a foreign investor 
aimed at establishing or maintaining lasting and direct links between the investor and 
the undertaking to which the capital is made available, for the purpose of carrying out an 
economic activity in the Republic of Cyprus. This concept particularly covers 

1 



investments that enable effective participation in the management or control of the 
target undertaking. 

4 | Which investments fall within the scope of the Law? 

The Law applies to foreign direct investments carried out in the Republic of Cyprus that 
cumulatively meet four key criteria. Specifically: (1) the investment must be made by a 
foreign investor; (2) it must result in the acquisition or increase of a qualifying holding 
exceeding the authority thresholds; (3) it must have a minimum value of €2.000.000; 
and (4) it must concern an undertaking operating in a strategic or sensitive sector. 
Accordingly, the Law does not cover every form of investment activity, but only those 
that may have a significant impact on public security or public order.  

5 | Who is considered a “foreign investor” for the purposes of the Law?  

A foreign investor is defined as any natural person who is not a national of a Member 
State of the European Union, the European Economic Area, or Switzerland, as well as 
any legal person or undertaking established outside those areas. In addition, any entity 
established within the European Union, the European Economic Area, or Switzerland 
may also be considered a foreign investor if it is directly or indirectly controlled by 
persons from a third country. Therefore, decisive importance is attached not only to the 
formal seat of the investing entity, but also to its actual control structure and ultimate 
beneficial owner.  

6 | Do investments from EU, EEA, or Swiss Member States fall within the scope of 
the Law?  

As a general rule, no. Investors originating from Member States of the European Union, 
the European Economic Area, or Switzerland are not considered foreign investors for 
the purposes of the Law and, therefore, their investments are not subject to notification 
and approval requirements. However, if the relevant entity is directly or indirectly 
controlled by persons from a third country, the investment may be examined under the 
Law, provided that the other applicable criteria for inclusion are also met.  
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7 | When is notification to the competent authority required?  

Notification is required when the planned investment cumulatively meets the substantive 
criteria set out in the Law. In particular, the obligation is triggered when the investment is 
made by a foreign investor, results in the acquisition or increase of a qualifying holding, 
has a total value equal to or exceeding €2.000.000, and concerns an undertaking 
operating in a strategic or sensitive sector. Notification constitutes a necessary 
precondition for the lawful completion of the investment.  

However, foreign direct investments relating to ships under construction or to ships 
subject to sale-and-purchase transactions – excluding floating storage and 
regasification units for natural gas – are exempt from the notification requirement. 

8 | What happens if a foreign investor, despite meeting the notification criteria, 
fails to submit a request for approval to the competent authority? 

If a person involved in a foreign direct investment fails to submit the required 
notification, the investment is automatically considered to be in breach of the Law. In 
such a case, the competent authority may, where it deems the circumstances so 
require, take any and/or all measures available to it in order to prohibit, terminate, or 
unwind the foreign direct investment in question.  

9 | Can the competent authority examine foreign direct investments ex officio?  

Yes, the competent authority retains the right to examine any foreign direct investment, 
regardless of whether it falls within the mandatory notification framework, in cases 
where there are reasonable grounds to consider that the investment may affect the 
security or public order of the Republic of Cyprus.  

10 | What are the key criteria for an investment to fall under mandatory 
screening?  

For an investment to be subject to screening under the Law, four cumulative criteria 
must be met. First, the investment must be made by a foreign investor. Second, it must 
lead to the acquisition of a qualifying holding or an increase in participation at levels 
considered critical for control purposes under the Law. Third, the total value of the 
investment must be at least €2.000.000, whether in a single transaction or in multiple 
transactions between the same parties within a twelve-month period. Fourth, the target 
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undertaking must operate in a strategic or sensitive sector. If any of the above elements 
is missing, the investment does not fall within the mandatory screening regime.  

11 | What is the significance of the participation percentage for the application of 
the Law?  

The participation percentage is crucial, as the Law links the notification obligation to the 
acquisition of a qualifying holding and, consequently, to the ability to exert substantial 
influence or control over the target undertaking. The notification obligation is triggered 
when the foreign investor acquires a stake representing at least 25% of the share 
capital and/or voting rights, or an equivalent ability to exercise decisive influence over 
the company’s activities. The same obligation is also triggered when the participation 
increases from below 25% to 25% or more, or from below 50% to 50% or more. The 
above thresholds create a notification requirement irrespective of the value of the 
foreign direct investment.  

12 | How is the value of the investment calculated?  

The value of the investment must be at least €2.000.000. This threshold is not assessed 
solely on the basis of a single transaction, but also cumulatively in relation to multiple 
transactions between the same parties within a twelve-month period from the date on 
which the foreign direct investment is intended to be made. This approach aims to 
prevent circumvention of the Law by artificially fragmenting a broader investment into 
smaller transactions to avoid review by the competent authority.  

13 | Which sectors are considered strategic or sensitive?  

Strategic or sensitive sectors are those whose operation is directly linked to public 
security, public order, and the overall resilience of the economy and the state. These 
sectors include, among others, critical infrastructure such as energy, transport, 
communications, water supply, health, education, tourism, financial services, digital 
infrastructure, and media. They also include undertakings that process or control 
sensitive information, particularly personal data, as well as activities related to strategic 
technologies such as artificial intelligence, robotics, cybersecurity, semiconductors, 
biotechnology, nanotechnology, quantum technologies, and nuclear technologies. In 
addition, the Law covers activities involving the supply of critical inputs, such as energy, 
raw materials, and food.  
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14 | What is the role of the target undertaking’s sector of activity?  

The target undertaking’s sector of activity is a decisive element of the analysis, as the 
Law does not focus solely on who invests and in what percentage, but also on where 
the investment is directed. Even where the investor is foreign and acquires a significant 
stake, the screening mechanism is triggered only if the target undertaking operates in a 
strategic or sensitive sector. This assessment is substantive in nature and is based on 
the potential impact of the investment on critical interests of the Republic of Cyprus.  

15 | Is the fulfilment of only one criterion sufficient for the Law to apply?  

No. The application of the Law requires the cumulative fulfilment of all key eligibility 
criteria. Accordingly, an investment will not be subject to screening if, for example, it 
exceeds the monetary threshold but does not concern a strategic sector, or if it 
concerns a strategic sector but the investor does not qualify as a foreign investor under 
the Law. This cumulative approach ensures that the screening mechanism is applied in 
a targeted and proportionate manner.  

16 | Who is required to submit the approval request?  

The obligation to submit the written request lies with the foreign investor who intends to 
invest in the Republic of Cyprus. This means that the investor themselves is required, 
prior to making the investment, to initiate the relevant administrative procedure before 
the competent authority and submit the necessary information and documentation may 
be requested. 

17 | Is approval mandatory before completing the transaction?  

Yes. The Cypriot foreign direct investment screening regime is suspensory in nature, 
meaning that the investment cannot be lawfully implemented until the competent 
authority grants explicit approval. The parties may proceed with signing the relevant 
agreements; however, these agreements are subject to a suspensive condition. 
Consequently, their full legal effect arises only after the required approval has been 
obtained from the competent authority.  

5 



18 | Can the transaction be signed before approval?  

Yes, the signing of the transaction is not, in principle, prohibited prior to obtaining 
administrative approval, insofar as the relevant agreements may be concluded. 
However, such agreements are subject to a suspensive condition of approval by the 
competent authority, meaning that completion and full activation of the rights and 
obligations of the parties cannot occur before the investment is approved.  

19 | What is the screening procedure?  

The process begins with the submission of a written request by the foreign investor to 
the Ministry of Finance prior to the implementation of the investment. The request must 
be fully documented and include information on the transaction, the parties involved, the 
ownership structure of the foreign investor, the ultimate beneficial owner, the value of 
the investment, the source of financing, and the nature of the business activities. Once 
the file is submitted, the competent authority examines whether the investment falls 
within the scope of the Law and carries out a substantive assessment of its potential 
impact. Before issuing a decision, it consults the Advisory Committee and then issues 
an approval or rejection decision within twenty (20) working days from the date of 
receipt of a fully completed application.   

20 | What key information must the application include?  

The application must provide a sufficient overview of the proposed investment and the 
parties involved. In particular, it must include a description of the investment details of 
the parties, their ownership structure, information on the ultimate investor or beneficial 
owner, the value and financing of the transaction, the products and services of the 
parties, the nature of their activity in the Republic of Cyprus, the countries in which they 
operate, their turnover and number of employed, as well as information on any 
sanctions or criminal proceedings.  

21 | Can the competent authority request additional information or clarifications? 

Yes. The competent authority also retains the power to request any additional 
documents and/or information, as well as explanations and/or clarifications it considers 
necessary for the proper assessment of the investment. In such a case, the twenty (20) 
working day period is suspended until the requested information and documents are 
submitted. The practical significance of this provision is considerable, as the 
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completeness and quality of the initial submission directly affect the speed of the 
process and the risk of delays.  

22 | What are the time limits for reviewing the investment? 

The competent authority must issue a decision within twenty (20) working days from the 
date of submission of a fully completed application. This deadline begins to run only 
once the file is considered complete. Therefore, any deficiencies or the need for 
additional information may materially affect the practical timeline of the transaction. In 
such cases, the twenty (20) working day period is suspended until the requested 
information and documents are submitted.  

23 | What is the practical timeline of the procedure?  

In practice, the duration of the process largely depends on the preparation of the file. If 
the application is submitted with complete and clear documentation, the competent 
authority must issue a decision within twenty (20) working days. However, if additional 
information is requested or there are ambiguities regarding the applicability of the Law 
to the investment, the overall timeline may be extended. For this reason, the early 
identification of any filing risk and the proper preparation of the file are particularly 
important for strategic transaction planning.  

24 | Is there a filing fee?  

The Law does not contain an explicit provision for the imposition of an administrative fee 
for submitting an application to the competent authority. Accordingly, based on the 
current legislative text, there is no express obligation to pay a filing fee, without 
excluding the possibility that the matter may be regulated in the future through 
administrative or regulatory measures.  

25 | How is the confidentiality of the submitted information handled?  

The information provided by a foreign investor to the competent authority is used solely 
for the purpose for which it was requested and is governed by the Law on the Protection 
of Trade Secrets and undisclosed know-how (Trade Secrets Law, No. 164(I)/2020), 
which protects against unlawful acquisition, use, and disclosure of trade secrets. A 
foreign investor and/or any person related to the foreign direct investment may, when 
submitting information to the competent authority, designate any statements or 
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materials containing confidential information as confidential documents. The competent 
authority, the Advisory Committee, and their members are bound by a duty to 
confidentiality and must not disclose or publish trade secrets or confidential information 
obtained in the course of their duties, except where this is necessary to prove a breach 
of the Law or for its implementation.  

26 | What does the competent authority substantively assess when reviewing an 
investment?  

The competent authority assesses whether the investment may affect public security or 
public order in the Republic of Cyprus. In this context, it evaluates both the nature of the 
target undertaking’s activities and the characteristics of the investor, including their 
origin, ownership structure, ultimate beneficial owner, and any links to third countries. 
The assessment is not purely formal; it is based on an overall evaluation of whether the 
proposed investment may pose risks to strategic or sensitive sectors. 

27 | What happens if the required approval is not obtained? 

Carrying out an investment that falls within the scope of the Law without prior approval 
from the competent authority constitutes a breach of the Law. In such a case, the 
competent authority may impose administrative sanctions or fines, or issue prohibitory 
and/or mandatory orders, depending on the nature and severity of the infringement. 
Furthermore, the relevant contracts and legal acts are deemed subject to a suspensive 
condition, meaning they do not produce legal effects until the required approval is 
granted. 

28 | Is there a possibility of pre-consultation with the competent authority?  

The Law does not explicitly provide for a formal pre-consultation or preliminary ruling 
procedure on whether an investment falls within the scope of the screening regime. 
Unlike regimes in other jurisdictions, such as Spain, there is no institutionalised 
pre-clearance consultation mechanism. Nevertheless, in practice, informal engagement 
with the competent authorities is not excluded when there are genuine doubts regarding 
the applicability of the regime to a transaction. 
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29 | What is the key practical implication for investors and deal teams?  

The key practical implication is that any transaction involving a third-country element, a 
significant participation threshold, a value of at least €2.000.000, and exposure to a 
strategic or sensitive sector must be assessed at an early stage for filing risk. The 
requirement for prior approval may directly affect the structure of the transaction, the 
timeline for signing and completion, contractual conditions precedent, and the overall 
execution of the investment. For this reason, regulatory screening considerations must 
be integrated early into the legal and transactional planning process. 

30 | Can the competent authority take into account factors to determine whether a 
foreign investment may affect the security or public order of the Republic of 
Cyprus?  

Yes. The competent authority takes into account whether the foreign investor is directly 
or indirectly controlled by the government of a third country, whether the investor has 
been involved in activities affecting the security or public order of a Member State of the 
European Union, and whether there is a serious risk that the investor may engage in 
illegal or criminal activities. It also considers whether the foreign direct investment would 
affect projects or programmes of Union interest. 

31 | What key development did the Law introduce? 

The Ministry of Finance, as the competent authority, may review any foreign direct 
investment, regardless of whether it falls within the scope of mandatory notification, 
where there are reasonable grounds to believe that the investment could affect the 
public security or public order of the Republic of Cyprus. Specifically, where a foreign 
direct investment is not subject to mandatory notification, the Ministry of Finance may 
exercise this power within fifteen (15) months of the completion of the investment. If the 
investment is subject to mandatory notification but has not been notified, the Ministry 
may exercise this power within five (5) years of the investment’s completion. 

 

 

9 



The Trojan Economics team provides specialised economic analysis and strategic 
guidance on foreign direct investment screening, aiming to identify risks early and 
support transactions effectively. 

 

Contact Details:​
64 Demokratias Avenue​
Olympus Complex, Office Suite 5​
2034 Strovolos, Nicosia, Cyprus​
P.O. Box: 12906, 2254 Nicosia, Cyprus 

T: +357 22 560 175​
E: info@trojaneconomics.com​
W: trojaneconomics.com 

 

Disclaimer 

This material is provided for informational purposes only and does not constitute legal or 
any other form of professional advice. For specialised guidance, independent advice 
should be sought.  
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